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PROJECT

FOR PANHANDLE SILVER/GOLD PROJECT

Liontown Resources Limited (ASX:LTR) is pleased to advise that it has been successful in
qualifying for a drilling grant under the Queensland Government’s Greenfields 2020 –
Collaborative Drilling Initiative (CDI).
The $156,250 grant will be used towards a 3 drill hole program to test targets defined at the
Powerline and Quartz Ridge prospects on Liontown’s wholly owned Panhandle Project in
North Queensland (Figure 1).
At Powerline, exploration by Liontown has defined a 7.5km long, north-south trending
silver-in-soil anomaly (250 – 2,940ppb) coincident with a faulted contact between volcanic
units (Figure 2).
Recent and historic rock chip sampling along a 1km section of the fault zone (see Appendix 1)
has recorded plus 50g/t silver values (up to 350g/t) over a 500m strike length with
associated elevated gold (up to 1.04g/t) and pathfinder elements including lead (3.8%),
antimony (up to 850ppm) and mercury (up to 2.5ppm). The anomalous trend has not
previously been drill tested.
Liontown’s exploration model at Powerline is for blind, flat lying mineralisation occurring
within or marginal to the Powerline fault zone analogous to the flat lying V2 and Silver Hills
deposits at Conquest’s Mt Carlton Project which is located approximately 40km to the
northeast (Figure 1).
At Quartz Ridge, float sampling (see Appendix 2) has defined a 150m long zone (Beta Zone)
of anomalous gold (>5g/t) and silver (>50g/t) (Figure 3). The source of this material has not
yet been located however, an Induced Polarisation (IP) survey completed in 2010 has defined
a possible alteration zone 100- 150m vertically below the anomalous float samples (Figure 4)
which will be tested by the proposed drilling.
The CDI funding is designed to encourage testing of new greenfield targets and concepts and
Liontown’s successful application is a positive acknowledgement of the technical merit of the
Company’s exploration strategy. The proposed drilling program is scheduled for mid 2011.
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Investment Highlights
•

Large land position (>5,000km2) in North Queensland precious
metals province

•

Extensive silver anomalies to be followed up on wholly owned
tenure in 2011

•

Advanced gold targets in northern Tanzania
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Figure 1: Panhandle Project – Location Plan

Figure 2: Powerline Trend – Silver-in-soil anomaly

Figure 3: Quartz Ridge Prospect – Anomalous rock chip samples

Figure 4: Quartz Ridge Prospect – IP section showing possible alteration zone 100 – 150m
beneath mineralised float samples

Appendix 1: Powerline Trend - Rock Chip Sample Results

Appendix 2: Quartz Ridge Prospect - Rock Chip Sample Results

The information in this report that relates to Exploration Results is based on information compiled by Mr David Richards, a full time
employee of Liontown Resources Limited, who is a Member of the Australian Institute of Geoscientists. Mr Richards has sufficient
experience in the field of activity being reported to qualify as a Competent Person as defined in the 2004 edition of the Australasian
Code for Reporting of Exploration Results, Minerals Resources and Ore Reserves, and consents to the release of information in the
form and context in which it appears here.

